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21 August 1957
|
o Hycon Mfg, Cempany
25X1A Pasadena, Californie
Attentiont _, Manager, Tngineeriny Products Division ;
{
Subject: Contract No. 08100 | ,,
T
Centleman: =
! ' As you lmow en WFeminatlon vas made of your books by our auditor
regarding your price mdetermination proposal submitted in youc letter
| of 28 May 1957 regarding Conbract No, 0S-100,
w Your proposal and sur actepted costs and related profit are ghse
summarized below, !
W L C Proposed Aocepied *
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SR Gonoo 407 ',ﬁgg‘zg 366,872.42 : ’
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A total of $40,825.37 in costi# are qm&mad and are broken down }f ‘|
?? set fgrzgd balow, Thsg anounts questioned ‘contain all related mzs R
neurre  estimated) together with spplicsble aver eneral i
; and sdmdnistrative amnaes? P S vhead end goneral |
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e in excess of
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VUL recoy costa. It appeared thet you did not anticipste
. the effect of a major accounting policy change. In adat tp

. | - Fleld Service overhead contained imaymt rﬁe@gni::ad as tom

costs of Government contraots,
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expense pool [rom which these costs were allocsted to

. the contract contained several items totaling 3. 4615, !
\ which 4n our opinion are not ressongble in amount or not

necesgary for the performance of the contract, |
y !
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"nelosed you will find coples of the Txhibits mentioned sbove
which contein edditiopel detailed information rezarding the
questioned costs.

1L you concur with our findings and are willing to aceept our
offer of §$399,890.94 &5 the final contract price for Contract o,
08100 for the peried from inception through 30 June 1957 plesse
advise end we will 1saus an smendment Lo the contract.

In the event you do not agree with ihe proposed redetermined
price we would asppreciate your written reply setting Cforth the
coats questioned which meet with your concurrence and a detailed
explanation of your reasons why other cost items should be conside
ered allowable, We have round that this written method results in
a considerable saving of time iU personsl negotiantions are required,

If our proposed rinal price of £399,850.94 is not acceptsd
. the olfered profit in the smount of #33,018.52 will be cetracted
and the final ampunt will be subject to Purther consideration
and negotiation,

Very truly yours,

25X1A
Gonteacting Olficer
PCS/DCI :HL:bas (8/21/57)
Distribution:s
Orig. - Hycon
SX1A
2 2. -h ~ 05-100 w/SAPC-18441 cy 1 (Proposal Section)

3. = Audlt Folder
~—44. - Proj. Finance
5. - LOronoe (RI)
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